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Teaching Globalization?

• Why do people trade?

• What are the advantages and disadvantages to trade?

• How do we determine what to trade?

• Does Globalization hurt or help the poor?

• How does Globalization affect the environment?

• How is the dollar valued in the world market? Is a strong dollar good for US 
trade?

•



The Lingo of Trade

• Globalization
• Trade Deficit
• Trade Surplus
• Imports
• Exports
• Value of the dollar
• --appreciation
• --depreciation
• Balance of Trade
• Terms of Trade



Sources for Teachers - Trade

Marginal Revolution University – The Avengers Series ( 3 episodes)
https://mru.org/courses/everyday-economics/avengers-story-globalization

Globalization – Crash Course - https://www.youtube.com/watch?v=geoe-6NBy10
the world

Looping around the world – A game of international Trade – Econedlink
https://www.econedlink.org/resources/looping-around-the-world-a-game-of-international-trade/

Why is Globalization So Controversial?
https://www.econedlink.org/resources/why-is-globalization-so-controversial-lesson-demo/

Making Sen$e with Paul Solman: Is Globalization Wiping out the American Surfboard Industry?
https://www.econedlink.org/resources/making-sene-with-paul-solman-is-globalization-wiping-out-the-america
n-surfboard-industry/
Info graphics

https://www.trade.gov/data-visualization/ita-monthly-trade-infographic

https://mru.org/courses/everyday-economics/avengers-story-globalization
https://www.youtube.com/watch?v=geoe-6NBy10
https://www.econedlink.org/resources/looping-around-the-world-a-game-of-international-trade/
https://www.econedlink.org/resources/why-is-globalization-so-controversial-lesson-demo/
https://www.econedlink.org/resources/making-sene-with-paul-solman-is-globalization-wiping-out-the-american-surfboard-industry/
https://www.econedlink.org/resources/making-sene-with-paul-solman-is-globalization-wiping-out-the-american-surfboard-industry/
https://www.trade.gov/data-visualization/ita-monthly-trade-infographic


MRU Avengers - Globalization 3 part series
https://mru.org/courses/everyday-economics/avengers-story-globalization

https://mru.org/courses/everyday-economics/avengers-story-globalization


Imports, Exports, and Exchange Rates: Crash Course Economics #15

https://www.youtube.com/watch?v=geoe-6NBy10https://www.youtube.com/watch?v=geoe-6NBy10





Type of Globalization



Milton Friedman, I Pencil
https://www.youtube.com/watch?v=67tHtpac5ws

http://www.youtube.com/watch?v=67tHtpac5ws


Qts?

• 1. Why is it impossible for one person to make  a pencil?

• 2. How many different industries  are there that contribute to making 
one pencil?

• 3. What makes all these people who make a pencil cooperate 
together? Do they know each other? Do they like each other?

• 4. Why is the free market essential ?



I Pencil
https://www.youtube.com/watch?v=IYO3tOqDISE

http://www.youtube.com/watch?v=IYO3tOqDISE


History of Globalization

•Marco Polo – Travels to the East

•Colonialization 

•19th century steamships, railroads, the telegraph
•Globalization stopped with World War I – Protectionism and The 
Great Depression.

•Post WWII – USA led the movement to further trade and 
cooperation. 

•Today, the economies of most countries are so interconnected that 
they form part of a single interdependent global economy.



Stages of Globalization

https://www.weforum.org/agenda/2019/04/an-economist-explains-the-pros-and-cons-of-globalization-b2f0f4ae76/





Pros and Cons of Globalization

https://www.weforum.org/agenda/2019/04/an-economist-explains-the-pros-and-cons-of-globalization-b2f0f4ae76/

https://www.weforum.org/agenda/2019/04/an-economist-explains-the-pros-and-cons-of-globalization-b2f0f4ae76/


Effects of Globalization





Global Banking



The Growth of Multinational Corporations



Changed Food Supply



Division of labor



Jobs Become More Mobile & Changing 
Rapidly



Cultural Impact



Rank the Effects of Globalization

•  www.menti.com and use the code 34828611



Increase Anti Globalization Across the World



Effects on the Environment



Globalization Help or Hurt the Poor?



GLOBALIZATION AS A TOOL FOR PROSPERITY AND PEACE



What determines What We Trade and With Whom?



Tradeoffs

TRADE OFFS? What are they ?



Where do we begin?
What can you tell me about this PPF?
How Does this Relate to Trade?



Answers



What does it mean if a country has an absolute advantage?



Comparative Advantage

• "Economists say that an economy has a comparative advantage 
in producing a good or service if the opportunity cost of 
producing that good or service is lower for that economy than 
for any other.“



Let’s calculate the opportunity cost?

1. What is the opportunity 
cost to produce 1 rabbit?

2. What is the opportunity 
cost for going to produce 
180 berries to 240 
berries?



Opportunity Cost

The opportunity cost is what you must forgo in order to get something. 



What Should Will They Do?



Hatfield and the McCoys. 
Will they trade with each other?



Will the Hatfields and the McCoys gain from trade?

Corn Cloth

Hatfield 8 hrs 10 hrs

McCoys 15 hrs 12 hrs



Production Possibilities Curve
A country’s economy can be depicted by a production 
possibilities for the purpose of determining trade.



Let’s calculate opportunity cost
Determine the trade?

Hi Tech

1 Boat 🡪 3 telescopes

Low Tech

1 Boat 🡪 1/2 Telescopes

Who has a lower opportunity cost for 
boats?

High Tech 

1 Telescope 🡪 1/3 boat

Low Tech

1 Telescope 🡪 2 boats

Who has a lower opportunity cost for 
telescopes?

Whoever has a lower opportunity cost 🡪 that is what they will specialize and export!



https://www.piie.com/newsroom/short-videos/us-trade-deficit-problem

https://www.piie.com/newsroom/short-videos/us-trade-deficit-problem


STRONG DOLLAR: PROS and CONS

Outline the Pros and Cons of a Strong Dollar. Which position do you feel would be best for the USA?

https://www.youtube.com/watch?v=DEPcHoHLvGI
How Global Trade Runs on U.S. Dollars | WSJ
https://www.youtube.com/watch?v=jsDwMGH5E8U

https://www.youtube.com/watch?v=DEPcHoHLvGI
https://www.youtube.com/watch?v=jsDwMGH5E8U




Stability of the US Economy

DEMAND FOR US GOODS



Supply and Demand



currency sply 
and 
demandraphs- 
Google Search



Examples when the U$A Depreciates



How do we get foreign currency?









Kahoot!


