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Professional Development Opportunities

To earn professional development credit for CEE webinars found on EconEdLink, you must:

• Watch a minimum of 45-minutes and you will automatically receive a professional development certificate 
via e-mail within 24 hours. 

• Attendees can learn how much credit they will earn per workshop. 

Accessing resources: 

• You can now easily download presentations, lesson plan materials, and activities for each webinar from 
EconEdLink.org/professional-development/

Local resources: 

• Insert your local professional development opportunities (if applicable)

http://www.econedlink.org/professional-development
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James Redelsheimer

James Redelsheimer has been an AP and Regular Economics teacher at Robbinsdale Armstrong 
High School in Plymouth, Minnesota since 2003. James received his Bachelor’s degree from St. Olaf 
College and his Master's degree at the University of St. Thomas. He received the 3M Economics 
Educator Excellence Award from the Minnesota Council on Economic Education and was named 
Visa Practical Money Skills Innovative Educator of the Month. 

James enjoys traveling and has been a guest lecturer in the economics department at the Batumi 
State University in The Republic of Georgia and has received travel grants and fellowships for study 
travel to learn about the economies of Japan, China, Turkey, Germany, Korea, among others, and 
studied economics of the environment in Costa Rica. He currently serves as an AP Economics 
reader, grading AP Economics exams. He enjoys teaching Economics because it relates to students' 
everyday lives.



1. Define absolute and comparative advantage  
with real-world examples.
2. Practice multiple choice and FRQ 
Questions.
3. Activity from CEE’s AP Economics 
Workbook 

Agenda



In this webinar teachers will be able to:
● Calculate comparative advantage problems, including 

terms of the trade
● Implement effective lessons to prepare students for AP 

exam questions on comparative advantage
● Explain why countries trade based on comparative 

advantage

Objectives



Standard 5: Trade
Standard 6: Specialization



Interdependence

Every day 
you rely on 

many people 
from around 

the world, 
most of whom 

you’ve never met, 
to provide you 
with the goods 

and services 
you enjoy.

coffee from 
Colombia

dress shirt from 
Bangladesh

cell phone 
from Korea

hair gel from 
Cleveland, OH



Independently Poor
If we consumed only the goods & services we produced, we would toil 

long hours but remain dirt poor



Why do people trade?

1. Assume people didn’t trade. What things would you have to go without? 
Everything you don’t produce yourself!

(Clothes, car, cell phone, bananas, heath care, etc)
The Point: Everyone specializes in the production of goods and services and 

trades it to others  
2.   What would life be like if cities couldn’t trade with cities or states 

couldn’t trade with states?
Limiting trade would reduce people’s choices and make people worse off. 

The Point: More access to trade means more choices and a higher standard of 
living. 



• Sample Discussion Questions:
• Where were your shirts made?
• What have you eaten today?  
• Who created the food you ate?
• Why didn’t you perform these tasks on 

your own?
• Are we better off because we can focus 

on being a student while someone else 
focuses on growing food or 
manufacturing our clothes?

I.  There Are Gains From Trade











Absolute and Comparative 
Advantage



•ABSOLUTE ADVANTAGE: 

When a country can produce more of a given product 
than another country. 



• The advantage conferred to producer with the lowest 
opportunity cost.

• They should specialize in the good that is “cheaper” for 
    them to produce

Comparative Advantage

It is comparative advantage that  
matters,  not  absolute advantage.

David Ricardo



Babe Ruth: Absolute Advantage in 
Hitting & Pitching

Babe Ruth was the best hitter and pitcher on 
His team. He had been the best pitcher in the 
American League for several years, winning 94 
games and losing only 46. The problem was that 
if he pitched, he would bat fewer times because 
Pitchers need rest after pitching. 

The Babe had helped the Red Sox win the pennant in 1915, 1916, & 1918.
After being sold to the Yankees in 1920, the coaches decided that the Babe 
had a comparative advantage in hitting. In terms of opportunity costs, the 
Yankees would win more games if the Babe specialized in hitting. So Babe 
ended up hitting 714 home runs even though he spent seven years as a pitcher. 

And the Red Sox don’t win again – until 2004





PRODUCTION POSSIBILITIES
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1. Which country should EXPORT Sugar?
2. Which country should EXPORT Wheat? 
3. Which country should IMPORT Wheat?
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International Trade
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USA Brazil

Trade: 1 Wheat for 1.5 Sugar
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TRADING POSSIBILITIES LINES
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Video Clip: Comparative Advantage 0:00 – 6:06

https://www.youtube.com/watch?v=4rUfoU04QJM


Terms of Trade
Both countries can benefit from trade if they each have relatively 

lower opportunity costs.
Terms of Trade- The agreed upon conditions that would benefit 

both countries. It should be between the relative opportunity costs. 



Trading 1 radio for 2 pineapples will benefit both.
If Kenya produces radios by themselves, they give up 3 Pineapples for each 
radio. If they can trade 2 pineapples for each radio they are better off.
If India produces pineapples by themselves, they give up 1 pineapple for one 
radio. If they can get 2 pineapples for one radio they are better off.

The countries trade at a lower opportunity cost than if they made the products 
themselves! 



CEE AP Micro Workbook Activity 1-3









Assume that Countries A and B have equal amounts of resources and identical 
technologies. Country A can produce 100 bushels of wheat or 100 yards of cloth or any 
combination, as shown by the line XZ in the figure above. Country B can produce 100 
bushels of wheat or 300 yards of cloth or any combination, as shown by the line XY in the 
figure above.

PRACTICE FRQ



1a. Which country has an absolute advantage in the 
production of wheat and which has an absolute advantage in 
the production of cloth? Explain how you determined your 
answer.



1a. Which country has an absolute advantage in the 
production of wheat and which has an absolute advantage in 
the production of cloth? Explain how you determined your 
answer.

1 - For wheat: neither country has an absolute advantage, identical 
outputs ( with the same resource) Cloth: Country B, as it produces 
more output (with the same resources)



1B. Which country has a comparative advantage in the production of wheat 
and which has a comparative advantage in the production of cloth? Explain 
how you determined your answer.



1B. Which country has a comparative advantage in the production of wheat 
and which has a comparative advantage in the production of cloth? Explain 
how you determined your answer.

1 - Country A has comparative advantage in wheat; Country B in cloth
1 - Shown opportunity costs; Country A gives up 1 cloth for 1 wheat; Country 

B gives up 3 cloth for 1 wheat; relatively more expensive for Country B to 
produce wheat



1c. With specialization and trade, which country will import wheat? Explain 
why.



1c. With specialization and trade, which country will import wheat? Explain 
why.

1 -  Country B will import wheat because it has comparative advantage in 
cloth (and will specialize in cloth production, getting its wheat more cheaply 
via trade) Key point is comparative advantage



1d. Assume that the two countries trade, and that one bushel of wheat is 
exchanged for two yards of cloth. Explain why the country that imports 
wheat will gain from trade.



1d. Assume that the two countries trade, and that one bushel of wheat is 
exchanged for two yards of cloth. Explain why the country that imports 
wheat will gain from trade.

 
1 - For country B, via trade a unit of wheat only costs 2 units of cloth, while by 

domestic production a unit of wheat would cost 3 units of cloth. Also, the 
student may explain that trade increases B's consumption possibilities by 
making it possibly to consumer more of both goods



James Redelsheimer
jred40@gmail.com

ANY QUESTIONS?
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You can now access CEE’s professional development webinars directly on EconEdLink.org! To receive 
these new professional development benefits, become an EconEdLink member. As a member, you 
will now be able to: 

• Automatically receive a professional development certificate via e-mail within 24 hours after 
viewing any webinar for a minimum of 45 minutes

• Register for upcoming webinars with a simple one-click process 

• Easily download presentations, lesson plan materials and activities for each webinar 

• Search and view all webinars at your convenience 

• Save webinars to your EconEdLink dashboard for easy access to the event

Access our new Professional Development page here

EconEdLink Membership

https://econedlink.org/membership/
https://econedlink.org/professional-development/professional-development-upcoming/?view-by=dayGridMonth&currentStart=2020-Mar-1&activeStart=2020-Mar-1&activeEnd=2020-Apr-11


Invest In Girls
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NEC 
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NPFC



Advocacy 
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CEE Affiliates

https://www.councilforeconed.org/resources/local-affiliates/

Minnesota Council on Economics Education: 
www.mcee.umn.edu

https://www.councilforeconed.org/resources/local-affiliates/
http://www.mcee.umn.edu/
http://www.mcee.umn.edu/


Thank You to Our Sponsors!
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