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EconEdLink Membership

You can now access CEE’s professional development webinars directly on EconEdLink.org! To receive 
these new professional development benefits, become an EconEdLink member. As a member, you will 
now be able to: 

• Automatically receive a professional development certificate via e-mail within 24 hours after viewing 
any webinar for a minimum of 45 minutes

• Register for upcoming webinars with a simple one-click process 
• Easily download presentations, lesson plan materials and activities for each webinar 
• Search and view all webinars at your convenience 
• Save webinars to your EconEdLink dashboard for easy access to the event

You may access our new Professional Development page here

https://econedlink.org/membership/
https://econedlink.org/professional-development/professional-development-upcoming/?view-by=dayGridMonth&currentStart=2020-Mar-1&activeStart=2020-Mar-1&activeEnd=2020-Apr-11


CEE Affiliates

https://www.councilforeconed.org/resources/local-affiliates/

https://www.councilforeconed.org/resources/local-affiliates/


Give us a follow

@JMUEconEd on Twitter, IG, Pinterest

@JMU Center for Economic Education FB page 

(linked to JMU EconEd)

https://twitter.com/JMUeconed
https://www.instagram.com/jmueconed/?hl=en
https://www.pinterest.com/jeconed/_saved/
https://www.facebook.com/JMUeconed




Objectives
Big Picture, what should you take away from these webinars?

1. The gainers gain more than the losers lose.

2. The difference between the seen and unseen about 
immigration.

3. Jobs are not a zero-sum equation.

4. People’s views on immigration oftentimes depend on 
whether immigrants are a substitute or a complement to 
their labor.



Agenda
5 mins: Introductions

15 mins: Survey and answers

10 mins: Barriers to entry for immigrants

15 mins: Substitutes and complements 

with jigsaw puzzle activity

5 mins: Immigration and unemployment

10 mins: Q & A



Why Immigration?
There are a lot of topics we could cover, so why did we decide to 
dedicate 3 workshops on this topic?

1) Harrisonburg is a refugee relocation city.
2) HCPS has the greatest amount of languages spoken by their student 

population of any school division in VA (percentage-wise).
3) HCPS has the 2nd largest number of languages spoken by their 

student body based on straight numbers.
4) Immigration has always been a hot button topic.
5) There are a lot of misconceptions regarding economics around 

immigration.



Connections from yesterday’s webinar
We briefly discussed the impact immigration has on unemployment and will cover 
that a bit further tonight. 

We focused on the displacement effect concerns many people have with immigrants.

We discussed the impact immigration has on wages in both the long-run and 
short-run.

We covered the entrepreneurial characteristics of immigrants.

I went through a gallery walk activity using the 6 phases of immigration policy in U.S. 
History and laws passed throughout U.S. history.

We discussed the demand for immigrants throughout U.S. history and the Mariel 
Boatlift event.



Survey
Let’s take a look at what we know so far about immigration.

We aren’t going to share out any individual results, but I think it’s 
good for us to get a baseline before we get started.





Let’s answer each of these looking at 
some additional statistics and 

perspectives.



1) Do unauthorized immigrants use public support 
programs like welfare, unemployment insurance, 
and food stamps (EBTs)

No. However, unauthorized immigrants CAN receive limited 
emergency medical help under Medicaid.

• Lawfully qualified immigrants have to wait 5 years before they 
can gain access to Medicaid, SNAP, welfare, or EBTs.

https://www.fns.usda.gov/snap/ebt




2) Do unauthorized immigrants increase budget 
costs for state and federal governments?
This is a bit of a split decision. Most studies show that unauthorized 
immigrants pay MORE in taxes than they use in federal services. 

HOWEVER, studies show local and state governments pay more in 
emergency services and education services for unauthorized 
immigrants than are collected in tax revenue. And even then, it 
depends on the percentages of your population made up of 
unauthorized immigrants.





What about the cost of schooling?
One of the largest expenditures for state and local budgets is 
schooling.

In a 1982 ruling (Plyer v. Doe), The Supreme Court ruled that 
denying children an education as a result of their immigration 
status violated their 14th Amendment right to Equal 
Protection.

There have been attempts to circumvent this decision by states 
over the years, but none have been successful.

https://www.oyez.org/cases/1981/80-1538
https://www.americanimmigrationcouncil.org/sites/default/files/research/public_education_for_immigrant_students_understanding_plyer_v_doe.pdf


What about the cost of schooling?
Notice the distribution of 
immigrants to the US by age 
and sex? 

(male in orange and female in 
blue)

https://www.migrationpolicy.org/programs/data-hub/charts/age-sex-pyramids-top-immigrant-origin-groups
https://www.migrationpolicy.org/programs/data-hub/charts/age-sex-pyramids-top-immigrant-origin-groups


What about the cost of schooling?
Notice the distribution of 
immigrants to the US by age 
and sex? 

Ages where schooling is funded by 
taxpayers

https://www.migrationpolicy.org/programs/data-hub/charts/age-sex-pyramids-top-immigrant-origin-groups
https://www.migrationpolicy.org/programs/data-hub/charts/age-sex-pyramids-top-immigrant-origin-groups


What about the cost of schooling?
Notice the distribution of 
immigrants to the US by age 
and sex? 

Ages where schooling is funded by 
taxpayers

Primary 
working 
ages

https://www.migrationpolicy.org/programs/data-hub/charts/age-sex-pyramids-top-immigrant-origin-groups
https://www.migrationpolicy.org/programs/data-hub/charts/age-sex-pyramids-top-immigrant-origin-groups


Immigrant impact on federal budget
One argument against more open immigration policies is the 
impact immigrants would have on the federal budget. 

This argument is particularly fervent among those discussing 
unauthorized immigrants.



Immigrant impact on federal budget
Something to consider: Bryan Caplan puts this best. 

Most government services are what we call non-rival. When the 
population rises, their cost stays the same. Example: national 
defense. 

If we have more immigrants, even and maybe especially 
unauthorized immigrants, they will pay more in taxes and offset 
the costs of these government services to the average taxpayer. 

https://www.econtalk.org/caplan-on-immigration/




Contribution to GDP activity for students:

First, do we know what GDP stands for?

 









How do immigrants contribute to GDP?
Ask students to either raise or lower their signs based on 
immigrant impact:

1) Personal consumption (C)?
2) Business investment (I)? 
3) Government spending (G)?
4) Net exports (X-M)?

Ask them what raising or lowering the signs will do to overall GDP.

Also, ask them which category they think immigrants will impact 
the most.



Example of how this looks



What taxes would unauthorized immigrants pay?
Some examples:

Property taxes: Either through rent paid to landlords or through 
home ownership.

ITINs: In 1996, the IRS created the Individual Taxpayer Identification 
Number which allows individuals without a SSN to file taxes.

Many unauthorized immigrants file taxes using an ITIN, even 
though they were not created for that purpose.

Payroll taxes: Employers pay a portion (roughly half) of your payroll 
taxes which fund Social Security and Medicare.

https://www.irs.gov/individuals/individual-taxpayer-identification-number
https://www.irs.gov/individuals/individual-taxpayer-identification-number
https://www.irs.gov/individuals/individual-taxpayer-identification-number


So, what are some numbers 
on taxes paid by 

unauthorized immigrants?





Impact on local and state revenue
This 2017 study from the Institute on Taxation and the Economy 
estimated that creating a pathway for the ~11M unauthorized 
immigrants living in the U.S. could boost state and local tax 
revenue by over $2.18B per year. 

This same study estimates that states could LOSE ~$11.74B in 
revenue if every unauthorized immigrant was removed.

https://itep.sfo2.digitaloceanspaces.com/immigration2017.pdf




3) The U.S. has a fairly straight-forward process 
for legal immigration.
No, let’s take a look at some of the more common means of 
entering the U.S. legally and see if these are easy or not.

First, let’s look at a flowchart by Immigration Road to see the steps 
required (and many barriers) towards gaining legal permanent 
residence in the United States. 

https://immigrationroad.com/










Ask your students to follow 
this flow chart. Then ask 

them toe imagine being an 
immigrant attempting to 

navigate it. 



Work Visas
Today when immigrants want to come to 
America to work, they need to apply for a visa.

•There are 2 specific types of work visas that 
have been in the news in the last few years:

H1-B and H2-B



H-1B
➔ Created in 1990
➔ Designated for skilled labor 

(typically advanced graduate 
degrees)

➔ Applicants must have a job offer 
in their field of expertise from a 
U.S. based employer.

➔ Valid for 3 years (can be renewed 
for additional 3 years)

➔ Annual cap of 65,000 available 
per year (+20,000 for graduate 
degree holders from American 
institutions).

H-2B

➔ Created in 1990
➔ Designed to bring in 

non-professional foreign workers 
to the U.S., to work in 
non-agricultural temp jobs 
(tourism and hospitality 
industries).

➔ Valid for 1-3 years.
➔ Annual cap of 66,000 per year 

(cap increased by 15,000 in ‘17).



Notice how quickly the cap on H-1B visas 
has been reached from 2006 to 2019.



Notice how quickly the cap on H-1B visas 
has been reached from 2006 to 2019.

Why do you think these years are 
different?



Country

Trend of H1B Petitions Filed Fiscal Year 2007-2017: 
Beneficiary Country of Birth

2007 2017 Total
India 166,575 247,927 2,183,112

China (PRC) 26,370 36,362 296,313
Philippines 12,230 3,161 85,918

South Korea 10,730 3,203 77,359
Canada 8,562 3,551 68,228
Taiwan 5,394 2,200 40,627

https://www.americanimmigrationcouncil.org/research/h1b-visa-program-fact-sheet

https://www.americanimmigrationcouncil.org/research/h1b-visa-program-fact-sheet


Why doesn’t the government 
simplify the immigration 

process?





Labor supply: Complements & Substitutes:
Immigrant workers can either be substitutes or complements 
for native-born workers.

If immigrant workers are substitutes to native-born workers, 
they are competing for the same, or similar jobs.
• Like the H-1B visa video we saw.



Labor supply: Complements & Substitutes:
Immigrant workers can either be substitutes or complements 
for native-born workers.

If immigrant workers are substitutes to native-born workers, 
they are competing for the same, or similar jobs.
• Like the H-1B visa video we saw.

If immigrant workers are complements to native-born workers, 
they can increase job opportunities for native-born workers.
• Another way to look at the H-1B visa issue:  Bill Gates stated that 

Microsoft hires four additional employees to support each 
high-skilled worker hired on an H-1B visa. 



Complements and substitutes activity
Give students one of these jigsaw puzzle pieces (next slide).

There are brief bio on each puzzle piece.

The puzzle pieces are grouped in 3s.

Two pieces will be complements and two pieces are 
substitutes.

This activity helps students realize how people’s perspective 
on immigrants can be shaped by whether immigrants are 
complements or substitutes for their labor.

https://www.econedlink.org/resources/immigration/




Complements and substitutes activity
After you give students 
their puzzle piece, explain 
that when they find their 
match there will be 
another person who ALSO 
matches with that person.

Complement

Substitute





Complements and substitutes

Immigrant
labor

High skilled

Low skilled



Complements and substitutes

U.S. labor

Immigrant
labor

High skilled

Low skilled



Complements and substitutes

U.S. labor

Immigrant
labor

High skilled

Low skilled





Labor force participation among immigrants
Labor force participation among 
immigrants is HIGHER than that 
among native born Americans 
without a bachelor’s degree.

Something to consider: How 
does this chart relate to the 
substitutes and complements 
argument on how people might 
view immigrants?

https://cis.org/Report/Employment-Situation-Immigrants-and-Natives-First-Quarter-2019


Substitutes and complements
Something else to consider for the 
future. The education levels for 
immigrants coming to America does 
seem to be on the rise.

➔ Will this cause a shift in the workers 
for which they are a complement and 
a substitute?

➔ What does this say about the 
argument regarding the cost of 
educating immigrants (re: taxpayers)?





Are there any policies the 
government could enact to 
encourage immigration, but 
protect workers for whom 

those immigrants are 
substitutes?



Trade Adjustment Assistance program 
example
One example I provide students for a possible model is the 
TAA program.

It was established in the 1970s to help workers whose jobs 
were outsourced. 

It provides government support to help those workers find a 
new job, pay for schooling to learn a new trade, pay for 
relocation and some moving expenses.







Gainers gain more than the losers lose
One of the issues with immigration is the concept of 
concentrated costs and dispersed benefits.

It is easy to see the costs of immigration on the news 
as we just did a few minutes ago.



Gainers gain more than the losers lose
One of the issues with immigration is the concept of 
concentrated costs and dispersed benefits.

It is easy to see the costs of immigration on the news 
as we just did a few minutes ago.

It is more difficult to see examples of the benefits on 
the news.

But, let’s look at the issue of immigrants causing 
unemployment.



Does unemployment rise with immigration?

We see an inverse relationship with unemployment and 
immigration.

When the economy is doing well, immigration numbers 
increase (vice versa).

Another way to think about this, did unemployment 
numbers increase when women, or Baby Boomers, 
minorities, etc. entered the workforce?

https://www.cato.org/blog/why-unemployment-lower-when-immigration-higher
https://www.cato.org/blog/why-unemployment-lower-when-immigration-higher




Bureau of Labor Statistics numbers
The BLS numbers for 2021 show the median weekly earnings for 
foreign-born full-time wage and salary workers was $898.

This was 88.3% of the median earnings for native born workers 
($957)

https://www.bls.gov/news.release/pdf/forbrn.pdf


Bureau of Labor Statistics numbers
The BLS numbers for 2021 show the median weekly earnings for 
foreign-born full-time wage and salary workers was $898.

This was 88.3% of the median earnings for native born workers 
($957)

The BLS also calculated the unemployment rate for foreign born 
workers went from 9.2% to 5.6% from 2020-2021. 

Over that same time period the jobless rate for native born 
workers fell from 7.8% to 5.3%.

https://www.bls.gov/news.release/pdf/forbrn.pdf


Objectives
Big Picture, what should you take away from these webinars?

1. The gainers gain more than the losers lose.

2. The difference between the seen and unseen about 
immigration.

3. Jobs are not a zero-sum equation.

4. People’s views on immigration oftentimes depend on 
whether immigrants are a substitute or a complement to 
their labor.



Thanks!/Questions?

8/9/2020 72

•Thank you all for attending, hopefully your 
MB › MC!

•Are there any questions?



Thank You to Our Sponsors!


