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Markets work best when: 
 
 
 
1. They are reasonably competitive—in other 

words, there are several buyers and sellers, 
 
2. Buyers and sellers have access to sufficient 

reliable information, 
 
3. Resources are relatively mobile and free to 

move from one use to another in response to 
changing conditions, and  

 
4. Market prices reflect the full costs and 

benefits of production and exchange. 
 

 
 
 
 


