Name Period

Take a Risk on Investor Island (Part I)

Introduction: THINK ABOUT IT

1. How did Donia hope to get a profit on her investment?
2. How much money did Donia invest?

3. What else did she invest?

4. What is profit?

5. How much did Donia profit?

Risk and Return: THINK IT ABOUT IT
1. Why do you think the fishing spot on Planet Orange was called Risk Lagoon?

2. How would you describe the potential return on Risk Lagoon — high or low?

3. Who had a positive return on their investment on Planet Orange?

4. Who do you think is better off time — and money wise — Donia or Bubba?

5. Ted not only failed to catch a fish, he lost the money he had invested! How much did Ted lose?

Stocks & Bonds: THINK ABOUT IT

1. What are the risks involved with stocks and bonds?

N

Do you think stocks or bonds will have higher return? Why?

w

Why might a person choose a higher-risk investment over lower-risk savings options?

4. When is the best time to buy and sell a stock?

5. What are three important differences between a stocks and bonds?
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